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KHANIJ SAMACHAR
Vol. 2, No-16
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 16" issue of Volume -2 for
this service named Khanij Samachar for the period from 16" — 31t August , 2018.
The previous issue of Khanij Samachar Vol. 2, No-15, 1%t — 15" August , 2018, was
already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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" GLOBAL Change in % 52-Week
d Price  Weekly Monthly Yearly High Low
Metals ($/t
Alumirium 2004 -4.0 -3.0 -3.8 2603 1966
Copper 5890 -4.4 -3.7 -8.8 7324 5841
Iron Ore 62 -2.9 6.2 -17.9 81 58
Lead 1963 -5.8 -8.6 -17.9 2683 1973
Zinc 2391 -6.3 -5.7 -21.7 3619 2325
Tin 18677 -4.2 -4.6 80 22104 © 18662
\ Nickel 13390 -2.5 0.0 255 15749 10170
BUSINESS LINE DATE : 27/8/2018 P.N.8
GLOBAL Change in % 52-Week
' Price Weekly Monthly  Yearly  High  Low
Metals ($/t )
Aiuminium 2073 34 0.4 -1.6 2603 1966
Copper 6092 34 -2.8 -8.6 7324 5841
Iron Ore 62 -0.2 46 -19.0 79 °'58
Lead 2069 5.4 -3.2 -11.2 2683 1973
Zinc 2541 6.3 -4.2 -18.4 3619 2325
Tin 19040 19 -3.6 -16 22104 18662
Nickel 13338 -0.4 -12 141 15749 10170
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Gold loses haven appeal as dollar’s clout grows

| COMMENTARY

G CHANDRASHEKHAR

Incurable gold bulls have never
been as thoroughly disillu-
sioned as in recent times. Not
very long ago (say until five
years ago or till early 2013) they
had witnessed what by today’s
standards can be described as
astronomical prices of $1,700-
1,800 an ounce:

The gold market created a re-
cord of registering annual
double-digit growth for12 long
years in succession until 2012.

But that’s history. The pre-
cious metal —a unique embod-
imentat once of an investment
asset class and a consumption
asset class, commodity and
currency, as also a haven asset
— is today an embattled one
struggling to arrest a free fall.

Prices have broken below the
$1,200/0z psychological barrier
and continue to hurtle toward
$1,150 levels in New York. On Au-
gust 15, bids for $1,167 were

. tentxal oA

seen. It may be somewhat per-
plexing that at a time when
there is so much of political
and economic uncertainty and
looming risks, gold is not per-
forming to its attributed p&

What gives?
The inverse relationship
between the dollar and gold
has never been as pronounced
as now. The greenback is cur-
rently in considerable de-
mand, having risen to multi-
month highs in the wake of the
robust economic performance
of the world’s leading engine
of growth. As of now; the dollar
has in some way replaced the
yellow metal as a haven asset.
A steadily strengthening dol-
lar is negative for gold; and .
there is more steam left in the
greenback’s strength. All sig-
nals point to two more interest
rate hikes the US Federal Re-
serve will announce in the
months ahead this year. In
other words, the dollar will

continue to gain strength into
2019. The second but more im-
portant reason is lacklustre de-
mand growth. Demand —
whether for consumption or
for investment — for the yellow
metal in the top two markets of
the world, -China and India,
stands enervated.

Indications are that jew-
ellery demand in the two quar-
ters ahead will stay softer, and
possibly well into 2019. The key
consuming markets China, In-
dia and Turkey have their own
individual problems.

The Chinese economy is
slowing decisively, while Tur-
key faces a currency crisis. In
fact, Turkey recently sold some
gold to shore up its currency
Teserves.

India’s South-West monsoon
has so far progressed less satis-
factorily than expected (10 per
cent below normal), which
may impact rural incomes and
therefore rural demand.

Is this the end of the road for
gold or is there any hope in the

times ahead? The situation is
fraught with possibilities.

The road ahead
One scenario for the second
half of 2019 suggests that the
interest rate hikes of the US Fed
will begin to bite. The boost re-
ceived from the fiscal stimulus
will begin to fade and the eco-
nomic growth rate risks a slow-
down with the cumulative ef-
fect of monetary tightening.
Worse, if trade tensions
spiral out of control and more
nations are sucked into the
trade war, there will be an over-
all slowdown in global eco-
nomic growth. It will hit the
equities market, weaken the
dollar and prove beneficial for
gold. To be sure, it is one of the
possible scenarios and may|
possibly play out one year from
now. Watch this space.

The author is a policy
commentator and

commodities market specialist.
Views are personal. |
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'MCX, bullionbody tostudy

feasibility of spot gold exchange -

OUR BUREAU

Mumbai, August 16

Multi Commodity Exchange
has signed a memorandum of
understanding with India Bul-
lion and Jewellers Association
to study the viability of jointly
setting up a Bullion Spot
Exchange.

This is in line
with the govern-
ment’s vision to |
establish a trade- §ii!
efficient and con-
sumer-friendly i
system of regu- §
lated gold ex- ¥
change for an effi- |
cient and transparent price
discovery.

The gold spot xchange, once
set up, will create a vibrant
gold ecosystem corresponding
to India’s annual demand of
about 800-900 tonnes. It will
further lead to assurance in the

quality of gold, provide for a
robust settlement mechanism,
multiple delivery centres, act-
ive retail participation, greater
integration with financial mar-
kets and boost recycling, said
the exchange in a statement on
Thursday.

The entities will
also undertake a

£ series of initiat-
“Yives such as or-
ganising joint
seminars and
awareness  pro-
grammes on
¢ price risk man-
agement for bul-
lion - traders and jewellers
across the country.

The awareness programmes
will educate small and me-
dium jewellers from unorgan-
ised markets on hedging tools
such as gold futures and
options.

MCX Lead resumes its
downward trend

GURUMURTHY K
BL Research Bureau
The Lead futures contract on the
Multi Commodity Exchange (MCX)
has broken the 143150 per kg
sideways range on the downside.
The contract made a high of
X148.45 per kg on Monday and
tumbled over 4 per

If the contract manages to bounce
up from %135, a relief rally to X140
and X143 is possible.

But if it declines decisively be-
low %135, the downside pressure
will intensify.

Such a break will then increase
the likelihood of the contract tum-

bling to X129 or X128

cent and is currently in the coming
trading at 142. If the contract weeks.

break below 143 manages to .
signals the resump- bounce from T135, Trading strategy
tion of the down- a relief rally to Medium-term

trend that has been in
place since June.

The outlook is bear-
ish. The region
between 144 and
%145 will now act as a
resistance and can
cap the upside in the
near term.

An intermediate bounce to this
resistance region may find fresh
sellers coming into the market.

There is immediate support at
%140. A break below this can drag
the contract lower to X135 initially.

140 and 143 is
possible. But if it
declines decisively
below ¥135, the
downside pressure
will intensify

traders who have
taken short posi-
tions at X147 can
hold them with a re-
vised stop-loss at
%145.

Move the stop-loss
lower to X142 as soon
as the contract
moves down to %139. Book profits
at 136.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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REUTERS
Mumbai/Bengaluru, August 17
Physical gold demand in In-
dia regained momentum this
week as jewellers stocked up
after prices dipped to the low-
est in over seven months, at-
tracting fresh buying and
driving premiums higher in
other ‘major Asian hubs as
well.

‘Asian gold

Premiums rise in India, China; spot gold
set for biggest weekly fall since May 2017

Dealers in India, the second
biggest gold consumer after
China, were charging a
premium of up to $1an ounce,

‘compared with a discount of

$1.5 last week, as prices fell to
their lowest since January 10,
at 329,268 per 10 gm earlier
on Friday.

“Jewellery demand was ro-
bust during the India Interna-

. ouyers turn active as
falling prices revive demand

tional Jewellery Show,” said
Colin Shah, vice chairman of
Gems and Jewellery Export
Promotion Council. The expo
took place between August 9
and 13 in Mumbai.

The country’s gold imports
rose for the first time in seven
months in July to 75 tonnes,
provisional data from metals
consultancy GFMS showed.
“In August, imports will rise
like July. Prices are very at-
tractive for jewellers to build
stocks,” a bank dealer in
Mumbai said.

Meanwhile, global bench-
mark spot gold prices
plunged to as low as $1,159.96

. an ounce on Thursday, their

lowest since January 2017, and
was on track to register its
worst week since May 2017.
“It's a good time to buy”
said Ronald Leung, chief
dealer at Lee Cheong Gold
Dealers in Hong Kong.

In China, premiums rose to
$3 to $5 an ounce this week
from last week’s $2-3, while
premiums in Hong-Kong
were around 90 cents-$1.50
versus 70 cents to $130
previously.

Premiums rose in Singa-
pore as well, with 90 cents- |
$1.50 an ounce being charged
over the benchmark, com-
pared with the 80 cents level
last week.

“This week demand has
been very good, price is the |
lowest we have seen this year,
so we have seen a lot of buy- |
ing,” said Brian Lan, Man- ‘
aging Director, GoldSilver
Central in Singapore.

A Tokyo-based trader said
demand was very strong in Ja-
pan due to lower prices, push-
ing premiums there up to $1
an ounce, after remaining un-
changed at 50 cents for seven
weeks.
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‘Currency shocks knock
platinum to 10-year lows

REUTERS .
London, August 17
Platinum prices tumbled to
10-year lows as the collapse of
Turkey's lira rippled through
markets and weakened the
currency of top producer
South Africa, underlining per-
sistent oversupply of the
autocatalyst metal.

Platinum has been caught
in a broad sell-off as investors
rush to the safety of the dollar,
pushing it higher and making
dollar-priced metals more ex-
pensive for buyers using
other currencies.

But platinum, used mainly
in emissions-reducing cata-
lytic converters for vehicles
and in jewellery, has fallen
further than its precious
metal peers. Once much more
valuable than gold and palla-
dium, platinum has tumbled
25 per cent from January
highs to below $780 an ounce.
This week it hit its lowest
since October 2008 and a new
record low relative to gold.

“It (platinum’s outlook) has
changed and the reason is the
weakness of the rand,” said Ju-
lius Baer analyst Carsten
Menke.

The rand has fallen more
than 10 per cent against the
dollar in a week, boosting the
local earnings of South
African companies who pro-
duce around 70 per cent of
the world’s mined platinum
and relieving pressure on
them to cut output.

Analysts at Metals Focus ex-
pect a surplus of 40,000
ounces in 2018 in the roughly
8 million ounce a year plat-
inum market.

Johnson Matthey predicts
for this year a larger oversup-
ply of 316,000 ounces, the
biggest since 2011.

Platinum had already been
falling this year as the rising
dollar and fears that trade dis-
putes will damage economic
growth and curtail demand
turned investors against the
metal.
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NEW DELHI, Aug 18 (PTI)

GOLD prices fell by Rs 90 to Rs
30,250 per 10 grams at the bul-
lion market on Saturday owing
to tepid demand from local jew-
ellers even as the precious met-
al strengthened overseas.

Rs 38,000 per kg on scattered
enquiries from industrial units
and coin makers. Marketmen
attributed theslideingold prices
toeasingdemand fromlocal jew-
ellersand retailers in the domes-

However, silver held steady at

Gold slides on tepid
demand,; silver steady

tic spot market but a firm trend
overseas capped the fall.
IntheNational Capital, gold of

:99.9 per cent and 99.5 per cent

purity declined by Rs 90 each
to Rs 30,250 and Rs 30,100 per

-10 grams, respectively.

Sovereign also traded lower by -
Rs 100 to Rs 24,400 per piece
of 8 grams. On the other hand,
silverreadyruledflatat Rs 38,000
per kg, while weekly-based
delivery recovered by Rs 235
to Rs. 36,940 per kg ‘on

speculative buying.
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Gold tumbles below $1,200

The US dollat takes
the sheen off the
yellow metal

GURUMURTHY K

Gold crashed below the psy-
chological $1,200 mark last
week. The global spot gold
price tumbled over 4 per cent
intra-week and made a low of
$1,160 per ounce.

However, the prices man-
aged to reverse higher from
the lows, recovering some of
the loss, and closed at $1,184
per ounce, down 2.2 per.
cent for the week. The US
dollar retaining its
strength as a safe
haven has taken the
sheen off gold.

Dollar dominates
Strong US dollar continues
to keep the gold prices under
pressure. The US dollar index
extended its rally and
touched a high of 96.98. This
dragged gold sharply below
$1,200 last week.

The dollar index, however,
came off from the week’s high
of 96.98 and is currently
poised at 96.10.

This helped gold recoup
some of the loss towards the
end of the week.

The dollar index can dip to
95.8, and a break below this
level can drag it to 95 in the
near term. Such a fall in the
dollar index may give further
relieftogold. *

Key resistances for the dol-

Dollar drags gold

w= Dollar index

98

larindexare at96.9 and 97.3.A
strong break above 97.3 will
boost the momentum and
pave way for the next target of
98. In such a scenario, gold
prices can fall further.

The negative correlation

between the US dollar o~

&

and gold has been
strengthening  since
the beginning of this
year. The dollar index has
surged about 8 per cent
from around 89 in end Janu-
ary to the current levels of 96.
Gold, on the other hand,
has tumbled over 12 per cent
from around $1,350 per ounce
to the current levels of $1,184
over the same period. So a

s GoId ($ per ounce)

Dollar index

Gold ($ per ounce)
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Jan1,2018
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strong fall in the dollar index
is needed for gold to reverse
its trend.

But with risk aversion rul-
ing high in the market, the

possibility of the dollar index

falling sharply in the near fu-
ture is quite low.

Weak demand
Apart from a strong dollar,
weak demand is another
factor that is keeping gold
prices subdued.

A recent report from the
World ‘Gold Council (WGC)
shows that the global gold
jewellery demand fell 2 per
cent to 510.3 tonnes in the
second quarter of this year.

Though the gold price has
fallen sharply, demand from
major consumers such as In-

dia has failed to pick up due to
the weakness in their respect-
ive currencies, according to

WGC.
The report also shows that
the inflow of 63 tonnes into
the global gold-backed Ex-
change Traded Funds
(ETFs) in the first
half of this year

has been the lowest since the
first half of 2015.

Gold outlook

The global spot gold ($1,284
per ounce) has crucial sup-
ports in the $1,160-1150 re-
gion. This support zone held
well in the past week and the
prices have reversed higher
from the low of $1,160.

As long as gold remains
above this support, a range-
bound move between $1,150
and $1,200 is possible for
some time.

Astrong break above $1,200
is needed to ease the down-
side pressure. Such a break
can trigger a relief rally to
$1,220 or $1,240 on the back of
short-covering.

On the other hand, gold
will come under further pres-
sure if it decisively declines

below $1,150. The next target if
$1,110.

On the domestic front, the
gold futures contract on the
Multi- Commodity Exchange
(MCX) has declined below the
key support level of ¥29,500
per 10 g. The contract fell 1.5
per cent in the past week and

closed at ¥29,349. The near-

term outlook is negative. The
contract can extend its fall to
test the next support level of
%29,000. The level of 29,000
is a key long-term trend-line
support which may halt the
current down-move. A strong
bounce from this support will
increase the probability of the
contract revisiting 30,000
or even higher levels over the
medium term.

Silver stumbles
After trading in a narrow
range between $15.2 and
$15.7 per ounce for three
weeks, silver declined
sharply, breaking the
range below $15.2 last
) week.

The global spot sil-
ver prices plummeted
over 6 per cent intra-week
and made a low of $14.34 per
ounce. :

The prices, - however, ; re-
covered towards the end of

‘the week, and closed 3.3 per

cent lower at $14.80 per
ounce. The level of $15.10 is a
crucial resistance now. As
long as silver remains below
$15.1, there is a strong likeli-
hood of the prices falling fur-
ther to $14 in the coming days.

The MCXSilver futures con-
tract also moved in tandem
with the global prices last
week. The contract was down
3 per cent for the week and
closed at ¥36,778 per kg.

The outlook remains negat-
ive. The contract can extend
its down-move and test the
next key support level of
$36,000. A bounce from this
support can trigger a correct-

_ive rally to 37,500 or even

higher levels.

But a break below ¥36,000
will increase the likelihood of
the down-move extending to
335,500. 3
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Goal India expects 367 MT output
from 115 projects by March 2019

NEW DELHI, Aug 19 (PTI)

COALIndiaLtd (CIL) expects 367
million tonne (MT) outputbythe
end of the current financial year
from its 115 ongoing projects.

The PSU accounts for over 80
per cent of the domestic pro-
duction. There are 115 coal proj-
ects under implementation and
the expected contribution from
these by March 2019 is 367 MT,
Coal India said in a report.

The production from these
projects is “planned to reach the
level of377MTin2019-20,” it said
in the report.

CILalsosaid it has 65 newproj-
ects on the anvil with a “target-

ed capacity of247.66 MT peryear”

out of which 27 are approved.
“Ofthese 65 future projects, 27

with ultimate capacity of 108.29

MT have been approved,” the
report said. It said efforts are on
to augment investment in logis-
tics and infrastructure for coal
offtake adding that Operator
Independent Truck Dispatch

Systems are installed in 11 large
opencast projects in 4 sub-
sidiaries besides road and rail
projects.The PSU haslined up Rs
9,500 croreas capital expenditure
for 2018-19.
CILhasplannedrobustinvest-
ment in various other projects

like Ultra Mega Power Project |

(UMPP), solar power, revival of
fertiliser plants,acquiring coking

coal assets in Australia and |

Canada, coal gasification, dur-

ing 2018-19. The company con- |

tributed 84 per cent to India's
total coal production in 2016-17.

Thedryfuelaccountsfor56 per
cent of India’s primary energy
consumption.
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Ministry Against Inclusion of
Finished Steel Goods in RCEP

says it would have an adverse impact on the industry that's recovering froma crisis

peepshikha.Sikarwar
@timesgroup.com

New Delhi: India’s steel mini-
stry has strongly opposed the in-
clusion of finished steel pro-
ducts in the proposed regional
free-trade agreement, saying it
would have an adverse impacton
the industry that’s recovering
fromacrisis. h

A group of ministers is looking
into aspectsof the Regional Com-
prehensive Economic Partners-
hip, or RCEP, after many mini-
stries and departments expres-
sed reservations about the conto-
urs of the agreement. The RCEP
includes the 10 ASEAN members,
China, Australia, India, New Zea-
land, Japan and South Korea.

“We believe in multilateralism,
we believe in fairness, we believe
in the WTO principles. But these
should not be hitting Indian in-
dustries,” Aruna Sharma, steel
secretary, told ET in an intervi-
ew. “We are very clear as far as
steel is concerned it should be
out of RECP.”

Sharma said only ingredients
and products associated with ste-
el-making such as coking coal,
ferro nickel, ferro iron, stainless
steel scrapand scrap shouldbein-
cluded in theagreement.

“This will help build volumes
under RCEP. In any case, we WO-
uld be importing these, so India
can claim credit for their inclu-
sion in the RCEP. But finished
steel products should be out,”
shesaid.

The steel ministry is in talks
with the department of commer-
ceonthisissue.

Sharma, who retires this
month-end, said the amend-
ment in the general financial

for the sector, which is now
poised to clock 10% growth
in thisfinancial year. f

rules making steel a priority ‘\
item hasbeen agame-changer »~

@ sterLaFTA

' Webelievein
multilateralism,
infairness,in

the WTO principles.But
these should not be
hitting Indian industries

She said there is bound to be
growth in infrastructure and in
the consumption of steel and an-
ti-dumping duties are crucial at
thisstage so thatthe country’s po-
tential is exploited to the fullest
and Indian manufacturers cont-
ribute to it. India’s steel industry
isrecoveringfromacrisis caused
by excess global capacity.

India, the world's third-largest
producer of crude steel, increa-
sed output 6.2%

to 101.4 million tonnes in 2017,
according to the World Steel As-
sociation.

Finished steel in demand in In-
dia is expected to grow 5.5% to 92
million tonnes in 2018 and 6% to
97.5% in 2019, the association sa-
id in April, as the Indian econo-
my stabilises and steel demand
accelerates gradually.

CHEAPERINPUTS

The ministry is in talks with the
department of revenue on lowe-
ring of import duties on inputs
used in the industry. The thumb
rule in the discussions is that im-
ports of what India does not have
in sufficient quantity should not
be made expensive by imposition
of duties, shesaid.

“We are in talks on coking coal,
ferro nickel, ferro'chrome, stain-
less steel scrap and scrap. It may be
an earning source. But steel isona
growth trajectory so the govern-
ment willearn through GST and lo-
gistics. This is the line that the mi-
nistryhas taken,” she said.

CAPACITY EXPANSION

Sharma said plans were in
place for India to achieve a
production capacity of 300
mt by 2030, in line with the
new steel policy.
“WeareintalkswithJapan

and South Korea for green-fi-

eld capacity... Autosteelisarequ-
irement and we have iron ore,”
shesaid.

Sharma pointed that the Insol-
vency & Bankruptcy Code mecha-
nism is also working well in resol-
ving the debt of steel companies.

“Bach one of bids at the NCLT
(National Company Law Tribu-
nal) for steel companies has come
with an expansion plan because
everyone knows there is no loo-
kingback,” Sharma added.

But forthat, youneed to clean up,
sheadmitted. The governmentne-
eds to make land available imme-
diately and the steel ministry has
15,000 acres of identified land pool
for investments.

“For this, the ministry of steel it-
self has identified land, but more
important are the linkages of co-
al, thermal coal if they want to go
for gasification route or the co-
king coalroute,” she said.

Sharma said that when this go-
vernment took charge, the situa-
tion that prevailed in terms of
transparency in mining requi-
red corrections.

“But now the time has come to
have a relook at it, to have an
assured supply. It can be auction
route. Auction can be in two
parts. One auction to give it to
end-users and the other to mer-
cantile miners. Coal for sponge-
iron makers. For coking coal, we
haveasked NMDCasamajorrole
player as it is used only by ste-
el,” shesaid.

STRATEGIC SALE OF SAIL
PLANTS

Sharma said disinvest-
ment in steel plants is un-
der process.

“Some steps have to be
taken. When the deci-
sion was taken, the situ-
ation was bad. But now
things are different.
There were some issues.
It has given SAIL a good

opportunity to consolida-
te,” she said.
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K RSRIVATS

New Delhi, August 20

The World Gold Council (WGC)
sees the current softening trend
in international gold prices last-
ing only for months rather than
years, a top official said.

In the short term, a reversal of
much of the price weakness in the
gold markets since June this year
can be expected, John Reade, Chief
Market Strategist, WGC, told Busi-
nessLine here in an interview.

. The weakness in international
gold prices has nothing to dowith
the demand situation in the In-
dian gold market, which he said
was expected to be quite ‘orderly
and stable’ this year.

“I am not too negative on the
prospects for gold,” said. Reade,
one of the pre-eminent gold ana-
lysts in the world.

Reade also made it clear that
the price movements in gold had

]ohn“ Reade, Chief Market
_ Strategist, World Gold Council
—

nothing to do with China’s im-
ports or American coin buying or
Germany’s investments.
Although the dollar price of
gold had dropped by 5 per cent
(averaging about $1,200 per

ounce), the Indian gold price has’

gone up 8 per cent (mainly due to
rupee depreciation).

“If you look at it from the point
of view of the Indian consumer or
the trader, the gradient has been
13 per cent” said PR
Somasundaram, Managing Dir-
ector, WGC India.

Although India’s gold imports
had fallen to339 tonnes in the first
sixmonths this yearas against380
tonnes in the same period last
year, the second half is expected to
be better and take the overall level
to 700-800 tonnes this year, ac-
cording to Somasundaram.

Dual factors

Reade attributed the weakness in
international gold prices to two
factors — both emanating from
the US. These two factors are an in-

" crease in real interest rates and re-

duction in the US Fed’s balance
sheet, leading to strengthening of
the US dollar.

The Trump administration’s
short-term growth policies also
helped the strengthening of the
dollar this year, he noted.

The dollar strengthening and
interest-rate hikes in the US are
the two significant short-term
drivers of gold prices. Of the two,
the dollar is usually more import-

‘Global gold-price softening trend
to last for months, not years: WGC

Strengthening of the dollar, not gold demand
in India, is the main reason for global weakness
in prices: WGC Chief Market Strategist

Although the dollar price of gold has dropped by 5 per cent (averaging
about $1,200 per ounce), the Indian gold price has gone up 8 per cent,
mainly due to the rupee's depreciation

ant. “It is interesting that in the
last 18 months, the dollar was not
the most significant until about
February-March this year”, Reade
said.

He added that earlier real in-
terest-rate changes and percep-
tions about long-term growth in
the US were proving to be more
important than the US dollar.
“That’s now flipped backtoa more
normal relationship, where the
strength of the US dollar is more
important,” he said.

He added that the end of the
period of dollar strengthening
was closer rather than the begin-
ning. He also felt the current trend
of dollar strengthening could end
abruptly.

Reade said that the US Fed had
already gone in for two rate hikes
and that the WGC has pencilled in
two more before the end of this
year. He doesn’t expect the gold
market to be overly affected by US
interest rate hike decisions. “It
seems clear that the Fed is going

to hike at every alternate meeting
until there are signs of stress upon
the real economy,” he said.

Reade said that the WGCis look-
ing at the main drivers of gold
prices and was doing lot of work
to isolate short- and long-term
drivers of gold prices to see what
actually changes the gold prices.

The finding is that the short
term driver of gold is always “mac-
roeconomic” conditions - and
parameters, while in the long run
itis the fundamentals of the mar-
kets that decide gold prices, ac-
cording to Reade.

“We will soon be publishing to
show the attribution of returns in
gold and what their drivers are,”
he said.

By ‘fundamentals’ of the mar-
ket, Reade said that he meant
people who buy gold for jewellery
or for investment and generally
hold onto it for a decent length of
time. “For the short term, the fun-
damentals of markets don't really
matter,” he said.
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MUMBAI, Aug 20 (PTI)

NON-COKING coal consump-
tion is likely to grow at a com-
pound annual growth rate
(CAGR) of 5.4 per cent to 1,076
million tonne (MT) in fiscal year

'2017-18, driven by a 6.5 per cent

growth in coal-based power gen-
eration, a report said. ;

The domestic supply is also
expected to clocka CAGR of 7 per
centto 931 MT in FY23, from 664
MT in FY18, ratings agency Crisil
said.in its report. -

“The growth will ride on
increased production from Coal
India (CIL) and commissioning
of large captive coal blocks such

Kente Basan (15 MTPA each), pri-
marily allotted to public sector
undertakings,” it said.
Consequently, Crisil said, the
share of imports in non-coking
coal consumption is forecast to
fall to 13.4 per cent in FY23, from
19.6 per centin FY18. In absolute
terms, non-coking coal imports

2022-23,from 826 MT infiscalyear .

‘Non-coking coal consumption
may grow to 1,076 MT in FY23’

as Pakri Barwadih, Parsa Eastand -

MTinFY23,from162MTinFY18.

Crisil also expects domestic
coal prices to increase 10-12 per
centbyFY19,led by hikeinprices
of non-cokingcoal for both pow-
er and non-power sectors by CIL

from January 9by 12-15per cent, ;.

across grades. Power sector
imports are projected to cross 75
MT by FY23, driven by demand
fromimported coal-based plants

are estimated to decline to 145

er demand, according to the,
agency. However, non-power sec-,
tor imports are expected to
declineto70 MT due toimprove-
ment in domestic supply post
linkage auctions and develop-.
ment of key captive blocks allo-

cated tonon-regulated,sectop, i,

said. Growth in steel production,
is expected to push up demand
for metallurgical coking coal to
65 MT in FY23, from 51 MT in

as their plant load factors (PLFs)
improve following growthin pow-

FY18,logginga CAGR of5 per ce
according to Crisil.

nt,
Vi
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| Steel Cos Against Tariff Sops to China

Rakhi.Mazumdar@timesgroup.com

Kolkata: Domestic stainless-steel
players have urged the government
against giving any tariff conces-
sionstoChinaasapartof RCEP (Re-
gional Comprehensive Economic
Partnership) negotiations.

Industry body Indian Stainless Steel
Development Association, led by the
largest private company, Jindal Sta-
inless (JSL), has sought a review of
all the existing FTAs (free-trade agre-
ement) with Japan, ASEAN and Ko-
rea which have proved detrimental to
Indian interests. The industry feels
there is a huge threat of stainless ste-

el flat product dumping from Indone-
sia, China, Taiwan, Japan and Korea,
all major exporters to the US and Eu-
rope. With those markets now block-
ed out, these countries will target In-
dia and the industry fears a return to
the crisis in 2015-16 when imports had
crossed half amillion tonnes.

With a domestic output of around
3.4million tonnes, Indiaisoneof the
largest stainless-steel preducers in
Asia, while China leads the race
with a 25.77 mt capacity, or more
than half of the world’s production
of 48.08 mt. Faced with rising im-
ports, downstream products like,
stainless steel utensils, welded pi-
pesand tubes are the worst hit.

“The stainless-steel industry needs
government support to rein in im-
ports, particularly under RCEP” said
Abhyuday Jindal, managing director
of JSL. “Our cost competitiveness is
also affected by duty on raw material
like stainless steel scrap which is not
available in the country,” headded. In
contrast, China has a favourable duty
structure on both raw materials and
finished goods. While there are cur-
rently no trade remedial measures in
placeagainst Japan, the existing anti-
dumpingdutieson Korea and Taiwan
are low. Zero-duty benefits on stain-
less steel under the India-Korea and

the India-Japan FTA are seen driving
imports from these countries.

£

"
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YOGANAND D
BLResearch Bureau

The Nickel futures contract on
the Multi Commodity Ex-
change (MCX) has been in a
sideways movement since
early July, between %910 and
X970.

The contract is currently
trading at ¥946/kg. After en-
countering a key resistance at
1,060 in early June this year, it
has been on a medium-term
downtrend. Within this down-
trend, the contract is in a side-
ways movement.

An emphatic break above
the upper boundary at %970
and the next significant resist-
ance placed at 1,000 need to
be breached decisively to alter
the downtrend and take the
contract northwards to 1,025
and 1,050 in the medium
term.

With the contract gradually
moving higher a sharp fall
looks unlikely at the moment.
Q‘raders with a medium-term

MCX Nickel moves sideways

perspective can continue to
hold long positions taken
earlier with a stop-loss at 910
and consider accumulating on
a strong rally beyond ¥970. Me-
dium-term targets are 31,000
and %1,025. Revise the stop-loss
higher to Y960 as the contract
moves higher to %1000 levels.

Onthe other hand, if the con-
tract fails to move beyond the
immediate resistance at 970,
the sideways movement will
continue for a while. In that
scenario, the contract could ex-
tend its sideways movement in
the band between 910 and
%970. But a downward break-
through of the lower boundary
at ¥910 will strengthen the me-
dium-term downtrend and
drag the contract down to
%890. A further fall below this
base level can pull the contract
down to X865 and X850.

Note: The recommendations are
based on technical analysis. There
isarisk of loss in trading.
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MCX Lead in corrective rally

YOGANAND D

BL Research Bureau

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) recorded a 52-
week low of ¥137.25 per kg on
August 20 and found support
at this low.

The contract has reversed
higher subsequently and has
been in a near-term upmove
since then. It has advanced
0.7 per cent in today’s session
and trades at around X141.2
per kg.

The contract has a key res-
istance ahead at 143 and this
resistance could limit the up-
side in the near term, leading
to a sideways movement in
the range between %137 and
%143 for a while.

Following a sharp fall in
the previous week, the con-
tract is now in a corrective
rally.

A strong upward break-out
of 143 will strengthen the
upmove and extend the cor-
rective rally to ¥147 and 150
levels.

. Traders should tread with

caution as long as the con-
tract trades below %143 in the
coming week. A strong break-
through to X143 will be a pos-
itive cue to take long posi-
tions with a stop-loss at X140.
Targets are %147 and 150
levels.

Since encountering a signi-
ficant resistance level at %170
in late May and again in early
June, the contract started to
decline and has been in a me-
dium-term downtrend.

To alter this downtrend, it
needs to decisively move bey-
ond the crucial trending-de-
ciding band between 150
and 157. Such a break can |
push the contract higher to
%163 and X167 over the me-
dium term.

On the other hand, a
plunge below the immediate
support level of %137 can pull
the contract down to X135
and 132 levels.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in
trading.
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uy Comex gold at $1,180-85/oz

NANASEKAART

omex gold futures faltered on
ursday, under pressure from
stronger dollar as the US Fed
eaffirmed its intentions. to
ise interest rates and trade
riffs between the US and
hina kicked in.

From the bottom at $1,045 in
cember 2015, Comex gold fu-
es have been hitting highs,
a clear sign of a rising trend,
hich has made us believe the
bigger picture to be supportive
despite strong corrective de-
clines from time to time.

A positive trigger for the me-
dium-term in sustaining the
uptrend is likely to be above a
close of $1,275. In the short
term, we expect prices to range
between $1,145-1,275 or even ex-
tend to $1,120-25 where good
supports can be seen again.
Only a close above $1,275 in the
bigger picture could revive
bullish hopes for $1,335 or even
higher.

In the coming sessions cru-
cial support will come into
play around $1,175-85 and we

expect prices to stabilise and
reverse higher from there to-

wards $1,205-10, or even higher

to $1,235.Onlya fall below $1,175
could force us to abandon our
mildly bullish view.

Wave counts
We will take a look at the wave
counts now and understand
the possible scenarios that can
unfold going forward. It is
most likely that the fall from
the all-time highs at $1,925 to
the recent low of $1,088 so far,
was either a possible corrective
wave ‘A’, with a possibility to
even extend towards $1,02530
or a complete correction of A-
B-C ending with this decline.
Subsequent to this decline,a
corrective wave ‘B’ could un-
fold with targets near $1,375 or
even higher. After that, a wave
‘C’ could begin lower again.
Alternatively, we can also ex-
pect wave ‘B’ to extend to
$1,476. If the current decline as
awhole from $1,920 can be con-
sidered as a fourth wave, then
the fifth wave could begin and
cross $1,700 in the long-term.

An eventual break above $1355
could see the Wave ‘B’ scenario -
emerge in the coming ses-
sions.

While $1,270 holds, we still fa-
vour prices rising higher to-
wards $1,450-75 in the form of
wave ‘B. We will reassess
around $1,450-70 on the poten-
tial for a wave ‘C’ decline sub-
sequently.

RSI is in the neutral zone
hinting that it is neither over-
bought nor oversold. The aver-
ages in MACD are still below
the zero line of the indicator
again, indicating bearishness
to be intact. Only a crossover
again above the zero line could
hint at a bearish reversal in
trend.

Therefore, Buy Comex gold
around $1,180-85 with a stop-
loss at $1,170 targeting $1,210
followed by $1,235.

Supports are at $1,160, $1,145
& §$1,1125 and resistances are at
$1,195,1,205 and 1,242.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.
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‘Vedanta to invest about
$300-400 mn to expand
Electrosteel’s capacity

MUMBAI, Aug 24 (PTI)

METALS and mining giant
Vedanta will spend around USD
300-400 million in recently
acquired Electrosteel Steels to

the firm’s annual general meet-
ing (AGM) on Friday.

In March, Vedanta acquired
assets of Electrosteel Steels, which
marked its entry into steelmak-
ing in India. “Our acquisition of
Electrosteel has lot

expand its capaci-
ty to 2.5 million
tonnes per annum
(mtpa), a top com-
pany official said.
This investment

N

vedanta

to do with the inte-
gration of our iron
ore business,” said
Agarwal.

Replying to a

will be part of the
company'’s overall USD 8-billion
(about Rs 56,000 crore) capex
plan over the next three years,
according to Vedanta Chairman
Navin Agarwal.

“Electrosteel Steels is current-
ly processing at a full capacity of
1.5 mtpa, and we will soon start
work to expand capacity to 2.5
mtpa at a very nominal capex of
USD 300-400 million,” Agarwal
told reporters on the sideline of

query on the firm’s
troubled copper smelter at
TuticorininTamil Nadu, Agarwal
said, “At this time our endeavour
is to restart the copper smelter
and discussion of expanding will
happen afterwards.”

The Tuticorin plant has been
closed since May after 13 people
were killed in a police firing dur-
ing protests against the plant on
allegationsof it causinghealthand
environmental issues.
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Vedanta to invest up to
$8 billion in oil, metals

Urges roll-out of new mineral policy

SPECIAL CORRESPONDENT
MUMBAI

Vedanta Ltd. is planning in-
vest as much as $8 billion or
¥56,000 crore in expanding
its oil and energy businesses
in India.

“As India’s largest private
sector oil producer, Vedanta
Limited contributes 27% to
the domestic production
and aspires to take it up to
50%,” said Navin Agarwal,
chairman, Vedanta Ltd.

Seeks policy changes

“Towards this, Vedanta Li-
mited will be investing $3-4
billion over the next 2-3
years, in various growth
projects,” he said adding the
company would invest a
further $3-4 billion in its
zinc, lead,silver and alumi-

ing changes on the policy
front, Mr. Agarwal, address-
ing the 53rd AGM of the
company, said that the need
of the hour was to bring
further changes in policies
for natural resources sector,
particularly the implemen-
tation of the much-awaited
New Mineral Policy and en-
sure a level-playing ground
on imports and duties.

nium businesses. Advocat-
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MOVE TO SAVE Z30-40 CRORE EVERY YEAR

Tata Steel Set to Scrap Bhushan Steel-Energy Deal

Cancellation of power purchase deal was part of
the %35, 000 cr resolution plan approved by NCLT

Suman uyukl-nllu Kalesh

Mumbai: Tata Steel has started the
process of cancelling power pur-
chase agreements (PPAs) between
Bhushan Steel, a company it acqui-
red through bankruptcy resolution
proceedings, and Bhushan Energy
mabid tocut costs.
rapping the agreement for
Bhushan Steel to buy power from
Bhushan Energy will save India’s
second-largest steel maker ¥30-40
crore every year, two people with
knowledge of the developmentsaid.
The Tatas had earlier revoked an of-
fice lease agreement between Bhus-
han Steel and its former promoters.
The cancellation of the power pur-
chase agreements was part of the
235,000-crore resolution planappro-
ved by the National Company Law
Tribunal on May 15, 2018. The Bhus-
han Energy (BEL) resolution pro-
fessional had opposed the cancella-

tion and had sought the company’s
inclusionasan operational creditor
of Bhushan Steel (BSL).

“We have sought reasons through
anotice to BEL why the PPAs betwe-
en BSL and BEL cannot be termina-
ted,” one personsaid. BEL isasubsi-
diary of BSL, promoted by Neeraj
Singal, and is under bankruptcy
proceedings.

Tata Steel hasdecided to cancel the
PPAs because BSL can buy power
fromthegridatalowercost,asithas
tokeeppayingthenetworkacertain
amount even if it purchases electri-
city from BEL, the peoplesaid. They
indicated that the move to cancel
the PPAscanbringthe currentorfu-
ture BEL management to the nego-
tiating table to work out terms that
aremore favourable to BSL.

The resolution professional for
BSL, Deloitte Consulting refused to
comment on the development.

Tata Steel spokesperson Kulvin
Suri did not respond to an emailed

questionnaire and phone calls see-
kingcomment.

There may well be a case for more
favourable terms for BSL. The
NCLT order of May 15 revealed so-
me details of the PPAs, includinga
clause stipulating that in case the
agreement is cancelled, BSL will
help BEL route the power to the
grid. It requires BSL to compensate
BEL if it incursa loss of revenue by
selling power to a third party.

The PPA states BSL will make a
certain minimum payment to BEL
to enable it to keep operating and
such payments would be adjusted
against future power purchases.
In June 2017, BEL had written to
BSL seeking to revise tariff up-
wards, with effect from April 1,
2017, to meet lenders’ demands.
Last year, before BEL went into in-
solvency, it presented claims in ex-
cess of 114 crore to the resolution
professional of BSL.

Some stock market experts said
BSL’s new owner has no option but
torampupproductionand cutcosts.

“BSL is a perfect fit for Tata Steel,
especially when youcompare thisto

Cutting Flab
to Stay Fit
Imesnoticeseeluns

reasons why the PPA between
BSL and BEL cannot be terminated

BELisa Tata Steel
subsidiary of and JSW bids
BSL under IBC for BEL

WHY CANCEL

1t will save between 230

the cost of anew plant... all they ne-
ed to do now is to ramp up produc-
tion and weed out whatever was
wrong at Bhushan, like the inter-
promoter group lease agreement or
the inter-group PPAs,” said Sudip
Bandyopadhyay, founder of Inditra-
de Capital, a financial services
firm. “While BSL is a good fit, I feel
they arebetter off without Bhushan
Power & Steel.”

Tata Steel and rival JSW Steel are
fighting a legal battle to purchase
Bhushan Power & Steel from the
bankruptcy court.

Tata Steel had earlier cancelled a
rental agreement for office space
w1th the former promoters of BSL,

' Tata Steel had
earlier cancel
an annual lease
agreement with
BSL owner
Neeraj Singal

1 savings of 272 cro-

re, ET had reported on August 6.
BEL operates a coal-fired

power plant within the BSL premi-
ses at Dhenkanal in Odisha. There
are two power purchase agree-
ments between the two companies.
The first sets the price of power at
the higher of 22.50 per unit or the
cost of generation. The second sti-
pulates a price that is the higher of

$

¥3.35 per unit or the grid power ratg‘.i V4
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Gold bounces back after seven-week fall

And hints at the
possibility of a
relief rally

GURUMURTHY K

After falling for seven consec-
utive weeks, gold got a
breather finally last week. The
yellow metal reversed sharply
higher to make its first posit-
ive weekly close since July.

The global spot gold prices
began the week on a positive
note and tested the psycholo-
gical $1,200 per ounce mark in
the middle of the week.
Though the prices reversed
lower fo make a low of $1,183,
the downmove was
short-lived.

Gold recovered from the
low and reversed sharply
higher to close the week 1.8
per cent higher at $1,205.

On the domestic front, the
gold futures contract on the
Multi Commodity Exchange
(MCX) moved in tandem with
the global prices. The MCX-
Gold futures contract surged
1.9 per cent and closed the
week at ¥29,903 per 10 gm.

Easing tension
Trade talk between the US and
China gave a relief to the mar-
ket in the initial part of the
week. It dragged the US dollar
index about 1.5 per cent lower
from a high around 96.4 to a
low 94.93 in the first part of
the week:

Though the index managed
to reverse from this low, the US
Federal Reserve Chairman

Jerome Powell’s speech on Fri-
day played a spoil-sport.. The
Fed Chairman saying that
gradual increase in interest
rate is appropriate, gave a hint
to the market that the US may
continue with the current rate
hike planand will not increase
the pace. The dollar index fell
back again on Friday and
triggered a sharp rally in gold
and helped it to recover from
the week’s low of $1,183 and
close the week on a positive
note.

Dollar outlook

The volatile oscillation
between 95 and 97 over the
last three week leaves the
near-term outlook mixed for
the US dollar index. If the in-
dex (95.15) manages to sustain
above 95, it can move up to
96.5 or 97 in the coming days.
Such a bounce can cap the up-
side in gold and drag the
prices lower.

On the other hand, if the
dollar index declines below
95, a fall to 94 is possible. In
such a scenario, gold can sus-
tain above $1,200 and can
move higher in the coming
days.

Gold outlook
The global spot gold (51,205
per ounce) has an immediate
support at $1,200 and then key
supports in the $1,195-1,190 re-
gion. The price action on the
chart suggests that gold is
likely to sustain above $1,190
and a fall below this level is
less probable.

As such, there is a strong

likelihood of the current up-
move extending to $1,220 in
the near-term: A strong break
above $1,220 will then incr§ase
the likelihood of the contract
targeting $1,230 and $1,2240
thereafter. i

The yellow metal will come
under pressure again only if it
breaks below $1,190 decisively.
Such a break can drag it to
$1,180 or even lower.

On the domestic front, the
near-term outlook for the
MCX-Gold (329,903 per 10 gm)
futures contract is positive.
The contract has sustained
well above 29,500 last week.
Key supports are at 29,775
and ¥29,500 which are likely
to limit the downside.

Arally to%30,100 0r 330,250
is likely in the near-term. A
strong break above 30,250

will then pave way for the next
target of ¥30,600.

The contract will come un-
der pressure only if it breaks
below 29,500 decisively.
Such a break can drag it to
329,200 0rX29,000.

Silver subdued

Silver under-performed in the
past week compared to gold.
The global spot silver prices
closed the week at $14.82 per
ounce and were up just 0.1
per cent. The MCX-Silver fu-
tures contract was up 0.6 per
cent for the week. It has closed
at%37,004 per kg.

The weekly candle pattern
of the global spot silver re-
flects indecisiveness in the
market. It also leaves the im-
mediate outlook unclear for
silver. Cluster of resistances

are poised in between $14.8
and $15. Silver is likely to gain
momentum only if it breaks

above $15 decisively. Such a*

break will boost the mo-
mentum and will take the
prices higher to $15.25 and
§15.5. Support is at $14.5. A
strong break below it will in-
crease the likelihood of the
prices falling to $14.25 and $14.

The MCX-Silver (37,004 per
kg) was range-bound between
¥36,500 and ¥37,200. A break
above %37,200 can take it
higher to 37,600 initially.

A strong break and a decis-
ive close above 37,600 will
ease the downside pressure
and will pave way for 338,200
and ¥38,500.

On the other hand, if the
contract -declines below
%36,500 it can fall to ¥36,000.

MCX Gold

Supports
%29,775,%29,500
Resistances
%30,250, 330,600

('H('X’}.i?\‘cl
Supports
%36,500/ ¥36,000
Resistances
¥37,200/%37,600
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Gold hits Rs 31k
‘amid festive buzz

‘NEW DELHI, Aug 27 (PTI)

GOLD hit the Rs 31,000-mark
on Monday by gaining Rs 100
to trade at over one month
high on persistent buying by
local jewellers amid festive
buzz, even as the yellow metal
weakened overseas.

Silver also advanced by Rs 50
to Rs 38,300 per kg due to
increased offtake by industrial
units and coin makers.

In the National Capital, gold of
99.9 and 99.5 per cent purity
climbed Rs 100 each to Rs 31,000
apd Rs 30,750 per 10 gram, respec-
tively, a level last seen on July 17.

The precious metal had gained
Rs 280 in previous two days.
Sovereign however remained
unaltered at Rs 24,500 per piece
of 8 gram in limited deals.

Following gold, silver ready
strengthened by Rs 50 to Rs 38,300
per kg and weekly-based deliv-
erypy Rs 150 to Rs 37,150 per kg.

Silver coins maintained steady

Arend at Rs 72,000 for buying and
Rs 73,000 forselling of 100 pieces. /

MCX-Aluminium may test
key resistance level |

GURUMURTHY K

BL Research Bureau

The aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) has been inch-
ing up over the last week, rising
over 2 per cent from its low at
around X142 per kg. It is cur-
rently trading at X145 per kg.

The priceaction suggests that
the bias is turning bullish for
the contract. The 21-day moving
average at X142 is limiting the
downside. Resistance is in the
147148 region, which is likely
to be tested in the near term.

As long as the contract trades
above the 21-day moving aver-
age support, there is a strong
likelihood of it breaking above
X148. Such a break can take it
higher toX151. A further decisive
break above X151 will boost the
momentum. In such a scenario,
the contract can then extend
the rally to X158 and X160.

On the other hand, if the con-

tract fails to breach the %147-°

148 resistance region and re-
verses lower, a pull-back to
X145 or X143 is possible.

The contract will come un-
der pressure only if it declines
below the 21-day moving aver-
age support.

Such a break can drag the
contract lower to X139. A fur-
ther break below X139 will
then increase the likelihood
of the contract falling to X135
oreven lower.

Traders with a big risk ap-
petite and a medium-term
perspective can go long at
current levels and on dips at
%143. A stop-loss can be placed
at 140 for the target of Z155.
Revise the stop-loss higher to
X146 as soon as the contract
moves up to I149.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.

>
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SAIL scouting for location in -
3 states for autograde plant

NEW DELHI, Aug 27 (PTI)

STEEL PSU SAIL is considering
locations in three states of
Gujarat, Andhra Pradesh and
Mabharashtra to set up Rs 5,000~
crore autograde steel plant in -
joint venture with ArcelorMittal,
Steel Minister Chaudhary

Birender Singh said on Monday.
“SAILpeoplesay thatthereare

three places they can consider for -
putting up that plant. One is
Maharashtra, another one is in

ed by ( i Niwas) Mittal of

Gurajat and third is in Andhra - AArceloertt and SAILpeople.In

(Pradesh),” the Steel Minister said.
The proposed plant would be
setupinoneofthesethreestates,
‘hetold reportersafter therelease

“'that meeting both the parties
agreed on one thing that the

details willhave to be worked out -

for finalisation of JV (joint ven-

ofthe corporate sports policy for- ture),” the minister said.

central public sector enterprises
under the Steel Ministry. The
auto-grade steel plant project
with a capacity of 1.5 million-
tonnes per annum (MTPA) will
be scaled to 2.5 MTPA, he added.

“A meeting was held.about a

According to official sources,
' negotiationswere stillunderway
with regard to detailed technical
- agreements of the joint venture.

Domestic steel giant SAIL in
December last year announced
‘that its board had approved a,

month back Whlch was attend- |
 venture with the world's largest

prpposal to enter into a ]01nt ;

steelmaker ArcelorMittal for
manufacturing high-end auto-
motive steel. The PSU had also
said that definitive agreements
in that regard'would be finalised
in the due course subject to
financial viability.

SAIL and ArcelorMittal had
enteredintoan MoU inMay2015
to explore the possibility of set-
ting up an auto-grade steel man-
ufacturing facility under a joint
venture in India.
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- %5,000-cr JV with
" ArcelorMittal

| PRESS TRUST OF INDIA

New Delhi, August 27

Steel PSU SAIL is considering loc-
ations in Gujarat, Andhra Pra-
desh and Maharashtra to set up
%5,000-crore autograde steel
plant in joint venture with Ar-
celorMittal, Steel Minister
Chaudhary Birender Singh said
on Monday.

“SAIL people say that there are
three places they can consider
for setting up that plant. One is
in Maharashtra, another one in
Gurajat and the third is in
| Andhra Pradesh,” the Steel Min-
| ister said.

Corporate Sports Policy

The proposed plant will be set
up in one of these three States,
he told reporters after the re-
lease of the Corporate Sports
Policy for central public sector

enterprises under the Steel Min-
istry.

The auto-grade steel plant
project with a capacity of 1.5 mil-
lion tonnes per annum (MTPA)
will be scaled to 2.5 MTPA, he
added.

“A meeting was held about a
month back which was atten-
ded by (Lakshmi Niwas) Mittal
of ArcelorMittal and SAIL
people. In that meeting both the
parties agreed on one thing that
the details will have to be
worked out for finalisation of |V
(joint venture),” the minister
said.

According to official sources,
negotiations were still under
way with regard to detailed
technical agreements of the
joint venture.-

JV agreement

Domestic steel giant SAIL in
December last year announced
that its board had approved a
proposal to enter into a joint

Steel Minister chaudhary Birender Singh addressing the media after the

SAIL scouting locations in
three States for steel plant

release of the Corporate Sports Policy in New Delhi on Monday pri

venture with the world’s largest
steelmaker ArcelorMittal for
manufacturing high-end auto-
motive steel.

The PSU had also said that
definitive agreements in that re-
gard would be finalised in due

course, sub]ect to financial viab-
ility. SAIL and ArcelorMittal had
entered into an MoU in May 2015
to explore the possibility of set-
ting up an auto-grade steel man-
ufacturing facility under a joint
venture in India.
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The near-term outlook
for MCX-Zinc is bullish -

GURUMURTHY K

BL Research Bureau

The Zinc futures contract on
the Multi Commodity Ex-
change (MCX) has risen
sharply higher in the past
week. The contract has
surged 5 per cent from X171
per kg to the current levels of
%179.5. The strong rally in the
past week has
taken the con-
tract well
above the key
near-term res-
istance level
of T175.

The con-
tract will
come under
pressure
again onlyif it
declines below 175. A break
below %175 can take the con-
tract lower to X170 or even to
X165 again. In such a scenario,
arange-bound move between
%165 and %175 can be seen for
some time.

However, the price action
on the chart leaves the bias
positive. The near-term out-

look will remain bullish -as -

long as the contract sustains
above X175. A rise to test the
resistance at 182 is likely in
the near term. A strong break
above this hurdle will then in-
crease the likelihood of the
contract targeting X187 or
X188 over the short term.

Such a rally to X187 and
%188 will also
ease the
downside
pressure. It
will also be an
initial sign in-
dicating that
the  down-
trend that has
been in place
since Febru-
ary is getting
reversed. As such, the price ac-
tion in the coming weeks will
need a close watch to get a
cue on whether the down-
trend in zinc has bottomed or
not.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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‘Refined copper productlon falls 47%

DOMESTIC refined copper pro- |

' ductiondeclined by47.1 percent

in the first quarter this fiscal,
mainly on account of Vedanta’s
copper smelter plant shutdown
‘at Tuticorin, Care Ratings
said on Tuesday. g
During the quarter, the output

of Hindustan Copper (HCL) and

- Hindalcowasalso restrained due -

. toshutdown of their smelters for

cen

maintenance purposes.
- "Domesticrefined copper pro-

duction has fallen by 47.1 per. =

centduring Q1-FY19. Falhnpro-

duction is mainly attributable to .

the shutdown of the 400 KT,

Tuticorinsmelterwhich account-.

ed for 40 per cent of the coun-
try’s copper smelting capacity,”

the rating agency said in a state- .

ment. The drop in domestic pro-
duction has led to the
domino effectofasharpincrease

in the country's imports and fall
in the exports.
““Exports havefallen by91.6per -

t(ithadincreased 70.1 per cent
in the first quarter previous fis-
cal), whereas imports have

* increased by221.6per cent (itfell

69.9 per cent in April-June quar-

ter last year). India imported
refined copper from, Japan (66
per cent), Congo (22 per cent),
Switzerland (5 per cent), Tanzania
(5 per cent), South America (one
per cent) & UAE (one per cent)
and exported refined copper to

China (58 per cent), South Korea

(30 per cent), Bangladesh (6 per
cent ) and Malaysia (6 per cent)
during Q1-FY19,” it said. ;. 1115,

Share of exports towards Chma_
" decreased to 58 per cent in the
firstquarterof FY19 compared to
63 per cent duringthe same peri-
od in FY18.
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“Share of imports from Japan

‘has increased from 33 per cent

dunnng FY18to 66 per centdur-
ing Q1-FY19,” it said. Domestic
consumption has been subdued
on account of copper being sub-
stituted by aluminium, it said.
The Tamil Nadu Government
had in May ordered the state

Pollution Control Board to seal '
+.and ‘permanently”: close  the:

N\

Vedanta Group's copper plant in.

Tuticorin following violent
protests over pollution concerns
during which 13 people were
killed in police firing,

g




